NET WORTH CERTIFICATE: MODEL FORMATS
Based on the ICAI Guidance Note on Reports or Certificates for Special Purposes (Revised 2016)
Model format published by Ameesh Gupta & Co., Chartered Accountants, for general information. Adapt it to the facts of each engagement, fill every [square bracket], delete what does not apply, and apply your own professional judgement. It is not a substitute for the Guidance Note, the Standards or the Code of Ethics. Delete this page before use.
Which format to use
	
	Format A
	Format B

	Used for
	An individual's net worth, for example for a visa, a student loan, or a bank or embassy requirement
	An entity's net worth (company, LLP, firm), for example for a tender, a bank or a regulator

	Basis
	Statement of assets and liabilities prepared by the individual, where no books of account are kept
	Audited financial statements of the entity

	Assurance
	Limited assurance: conclusion in negative form ("nothing has come to our attention")
	Reasonable assurance: opinion in positive form ("in our opinion")


Points to remember (from the Guidance Note)
1. Address the certificate to the authority it is meant for. Do not address it "To whom it may concern".
1. Title it as an "Independent Practitioner's Certificate" (or "Independent Auditor's Certificate" where you are the entity's statutory auditor).
1. The statement of net worth is prepared, and signed, by the individual or the management, not by the practitioner. Initial it for identification and attach it to the certificate.
1. State the responsibilities of the individual or management and of the practitioner, the level of assurance, the procedures performed, and compliance with the Guidance Note, SQC 1 and the Code of Ethics.
1. Avoid absolute words such as "true and correct": a certificate gives reasonable or limited assurance, not absolute assurance. Do not certify future events or projections as facts.
1. Record the basis of valuation for each asset (cost, market value, valuer's report) in the statement.
1. Generate a UDIN for every certificate, keep an engagement letter and a management representation letter, and keep working papers with the documents examined.
1. Include a restriction on use: the certificate is for the stated purpose and addressee only.


FORMAT A
INDEPENDENT PRACTITIONER'S CERTIFICATE ON THE STATEMENT OF NET WORTH OF AN INDIVIDUAL
(Where no books of account are maintained; for [visa application / other stated purpose])
To,
[Name and designation of the authority to which the certificate is to be submitted]
[Address]
Dear Sir / Madam,
1. At the request of [Name of the individual], PAN [__], residing at [address] ("the Individual"), by a letter dated [__], we have examined the accompanying Statement of Net Worth of the Individual as at [date] ("the Statement"), setting out the Individual's assets and liabilities. The Statement has been prepared by the Individual for submission to [name of authority] in connection with [purpose, for example an application for a ___ visa]. We have initialled the Statement for identification purposes only.
Responsibility of the Individual
2. The preparation of the Statement is the responsibility of the Individual. This includes collecting and keeping the documents and records that support it, choosing an appropriate basis of valuation for each asset and liability and applying it consistently, making reasonable estimates, and giving us complete information, including original title deeds, statements, valuation reports and other documents relating to the assets and liabilities.
Practitioner's Responsibility
3. Our responsibility is to provide limited assurance on whether the amounts in the Statement agree with the documents and information produced before us. The procedures in a limited assurance engagement vary in nature and timing from, and are less in extent than, those in a reasonable assurance engagement, and the assurance obtained is therefore substantially lower.
4. We conducted our examination in accordance with the Guidance Note on Reports or Certificates for Special Purposes (Revised 2016) issued by the Institute of Chartered Accountants of India ("the Guidance Note"). The Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of India.
5. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services Engagements.
6. We performed the following procedures in relation to the Statement:
1. For immovable property, inspected the original registered title deeds [and the valuation report dated __ of __, registered valuer] and verified the ownership and the value stated.
1. For vehicles and other movable property, inspected the purchase invoices and registration certificates.
1. For bank balances and fixed deposits, traced the balances as at [date] to the bank statements, deposit receipts or balance certificates.
1. For shares, mutual funds and other investments, traced the holdings to the demat or consolidated account statements as at [date] and the values to the [closing price / NAV] on that date.
1. For jewellery and other valuables, inspected the valuation report dated [__] of [name of valuer].
1. For loans and other liabilities, traced the balances to the lenders' statements or certificates and credit card statements as at [date].
1. [For loans given or taken from others, obtained written confirmations from the parties.]
1. Made inquiries of the Individual and obtained written representations on the completeness of the assets and liabilities stated.
We have relied on the documents and information produced before us and the explanations given to us. We have not verified the market value of any asset independently, except as stated above, and we have not audited any records of the Individual.
Conclusion
7. Based on the procedures performed by us, as referred to in paragraph 6, and according to the information and explanations given to us, nothing has come to our attention that causes us to believe that the amounts in the Statement do not agree with the documents and information produced before us, or that the net worth of the Individual as at [date] is not ₹ [amount] (Rupees [amount in words]) on the basis of valuation stated in the Statement.
Restriction on Use
8. This certificate has been issued at the request of the Individual solely for submission to [name of authority] in connection with [purpose]. It should not be used for any other purpose or by any person other than the addressee, or be distributed to any other person, without our prior written consent. We do not accept or assume any liability or duty of care for any other purpose or to any other person to whom this certificate is shown or into whose hands it may come, except where expressly agreed by us in writing.

For [Firm name]
Chartered Accountants
Firm Registration No.: [__]
(Signature)
CA [Name of signing member]
[Partner / Proprietor]
Membership No.: [__]
UDIN: [__]
Place of signature: [__]
Date: [__]
Enclosure: Statement of Net Worth as at [date]


STATEMENT OF NET WORTH OF [NAME OF THE INDIVIDUAL] AS AT [DATE]
(Prepared by the Individual. To be read with our certificate dated [__])
	S. No.
	Particulars
	Identification details
	Cost (₹)
	Value considered (₹)
	Basis of valuation

	
	A. Assets
	
	
	
	

	1
	Immovable property [house / flat / land]
	[Address, deed no. and date]
	[__]
	[__]
	[Cost / valuer's report dated __]

	2
	Movable property [vehicles]
	[Registration no.]
	[__]
	[__]
	[Cost less depreciation / insurer's value]

	3
	Bank balances and fixed deposits
	[Bank, account no.]
	[__]
	[__]
	[Balance as at date]

	4
	Investments [shares, mutual funds, PPF, insurance]
	[Folio / DP ID]
	[__]
	[__]
	[Closing price / NAV / surrender value]

	5
	Jewellery and other valuables
	[Description]
	[__]
	[__]
	[Valuer's report dated __]

	6
	Other assets
	[Description]
	[__]
	[__]
	[__]

	
	Total assets (A)
	
	[__]
	[__]
	

	
	B. Liabilities
	
	
	
	

	1
	Loans [home / vehicle / personal]
	[Lender, loan account no.]
	
	[__]
	[Outstanding as at date]

	2
	Credit card dues
	[Card issuer]
	
	[__]
	[Statement as at date]

	3
	Other liabilities
	[Description]
	
	[__]
	[__]

	
	Total liabilities (B)
	
	
	[__]
	

	
	Net worth (A − B)
	
	
	[__]
	



I confirm that this Statement includes all my assets and liabilities as at [date], and that the information in it is correct to the best of my knowledge.
(Signature of the Individual)
Name: [__]     Place: [__]     Date: [__]
Initialled for identification by the practitioner: [__]


FORMAT B
INDEPENDENT PRACTITIONER'S CERTIFICATE ON THE STATEMENT OF NET WORTH OF AN ENTITY
(Based on audited financial statements; for [tender / bank / other stated purpose])
Use the title "Independent Auditor's Certificate" if you are the entity's statutory auditor. Use the definition of net worth that the tender, bank or regulator prescribes; if none is prescribed, for a company use section 2(57) of the Companies Act, 2013, as in the Statement below.
To,
The Board of Directors / Partners
[Name of the entity], [registered office address]
[For onward submission to: name of the tendering authority / bank]
1. At the request of [Name of the entity], [CIN / LLPIN / registration no.] ("the Entity"), by a letter dated [__], we have examined the accompanying Statement of Net Worth of the Entity as at [date] ("the Statement"), prepared by the management of the Entity for submission to [name of authority] in connection with [tender / proposal reference no. and date]. We have initialled the Statement for identification purposes only.
Management's Responsibility
2. The preparation of the Statement is the responsibility of the management of the Entity. This includes the design, implementation and maintenance of internal control relevant to its preparation and presentation, and applying the basis of preparation set out in the Statement, being [the definition of net worth in clause __ of the tender document / section 2(57) of the Companies Act, 2013] ("the Criteria"). The management is also responsible for giving us all relevant information.
Practitioner's Responsibility
3. Our responsibility is to provide reasonable assurance on whether the amounts in the Statement have been accurately extracted from the audited financial statements of the Entity for the year ended [date], and whether the net worth has been computed in accordance with the Criteria.
4. The financial statements referred to above were audited by [us / M/s ____, Chartered Accountants], on which [we / they] issued an [unmodified / modified] opinion by a report dated [__]. [If the opinion is modified, state the modification and its effect on the Statement.] Our audit of those financial statements was conducted in accordance with the Standards on Auditing. [Delete the last sentence if the audit was done by another auditor.]
5. We conducted our examination in accordance with the Guidance Note on Reports or Certificates for Special Purposes (Revised 2016) issued by the Institute of Chartered Accountants of India ("the Guidance Note"). The Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of India.
6. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services Engagements.
7. A reasonable assurance engagement involves performing procedures to obtain sufficient appropriate evidence on the matters in paragraph 3. We performed the following procedures:
1. Obtained the audited financial statements for the year ended [date] and the auditor's report on them.
1. Traced the share capital (or partners' capital), securities premium, reserves and surplus, accumulated losses and other items in the Statement to the audited balance sheet and its notes.
1. Verified that reserves excluded by the Criteria, such as reserves created out of revaluation of assets, write-back of depreciation and amalgamation, have been excluded.
1. Recomputed the net worth in accordance with the Criteria and checked the arithmetical accuracy of the Statement.
1. Obtained written representations from the management.
Opinion
8. Based on our examination as above, and the information and explanations given to us, in our opinion the amounts in the Statement have been accurately extracted from the audited financial statements of the Entity for the year ended [date], and the net worth of the Entity as at [date] of ₹ [amount] (Rupees [amount in words]) has been computed, in all material respects, in accordance with the Criteria.
Restriction on Use
9. This certificate has been issued at the request of the Entity solely for submission to [name of authority] in connection with [tender / purpose]. It should not be used for any other purpose or by any person other than the addressee and that authority, or be distributed to any other person, without our prior written consent. We do not accept or assume any liability or duty of care for any other purpose or to any other person to whom this certificate is shown or into whose hands it may come, except where expressly agreed by us in writing.

For [Firm name]
Chartered Accountants
Firm Registration No.: [__]
(Signature)
CA [Name of signing member]
[Partner / Proprietor]
Membership No.: [__]
UDIN: [__]
Place of signature: [__]
Date: [__]
Enclosure: Statement of Net Worth as at [date]


STATEMENT OF NET WORTH OF [NAME OF THE ENTITY] AS AT [DATE]
(Prepared by the management on the basis of the audited financial statements for the year ended [date]. To be read with our certificate dated [__])
	S. No.
	Particulars
	Reference in audited balance sheet
	Amount (₹)

	1
	Paid-up share capital (for an LLP or firm: partners' capital and current accounts)
	[Note __]
	[__]

	2
	Add: securities premium
	[Note __]
	[__]

	3
	Add: reserves created out of profits (general reserve, retained earnings / surplus)
	[Note __]
	[__]

	
	Total (1 + 2 + 3)
	
	[__]

	4
	Less: accumulated losses (debit balance of profit and loss)
	[Note __]
	[__]

	5
	Less: deferred expenditure and miscellaneous expenditure not written off
	[Note __]
	[__]

	
	Net worth
	
	[__]



Excluded under section 2(57) of the Companies Act, 2013: reserves created out of revaluation of assets, write-back of depreciation and amalgamation. If the tender or bank prescribes a different definition, follow it and state it in the Criteria.
For and on behalf of [Name of the entity]
(Signature)
Name: [__]     Designation: [Director / Partner / CFO]
Place: [__]     Date: [__]
Initialled for identification by the practitioner: [__]
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