PARTNERSHIP DEED
Model format published by Ameesh Gupta & Co., Chartered Accountants, for general information. Adapt it to your facts, fill every [square bracket], delete what does not apply, and have the final document reviewed before it is signed or filed. It is not legal or professional advice on your facts.
This deed of partnership is made at [place] on [date] between:
1. [Name of first partner], son / daughter / wife of [name], aged [__] years, residing at [address], PAN [__] (the "First Partner"); and
2. [Name of second partner], son / daughter / wife of [name], aged [__] years, residing at [address], PAN [__] (the "Second Partner").
(Add further partners in the same form.) The partners above are together called "the Partners".
WHEREAS the Partners have agreed to carry on business in partnership on the terms recorded below, NOW THIS DEED WITNESSES AS FOLLOWS:
1. Name. The firm shall carry on business under the name and style of "[Firm name]" (the "Firm").
2. Business. The Firm shall carry on the business of [describe the business] and any other business the Partners agree in writing.
3. Place of business. The principal place of business shall be at [address]. The Partners may open or close other places by mutual consent.
4. Commencement and duration. The partnership commenced on [date] and shall continue at will, unless dissolved in accordance with this deed or the law.
5. Capital. The capital of the Firm shall be contributed by the Partners in the amounts shown in Schedule A. Additional capital may be introduced by mutual consent.
6. Profit and loss. The net profits and losses of the Firm, after interest and remuneration under clauses 7 and 8, shall be shared by the Partners in the ratio shown in Schedule A.
7. Interest on capital. Each Partner shall be entitled to simple interest at [12]% a year on the balance in his or her capital account [and current account], calculated [monthly / on the opening balance]. Interest shall not exceed the rate allowed as a deduction under section 40(b) of the Income-tax Act, 1961 (now section 35 of the Income-tax Act, 2025).
8. Remuneration to working partners. The working partners, [names], shall be paid remuneration for each year equal to [the maximum amount allowable as a deduction under section 40(b) of the Income-tax Act, 1961 (now section 35 of the Income-tax Act, 2025), computed on the book profit of the Firm] / [₹____ a month each], divided among them in the ratio of [__ : __]. The Partners may, before the end of the year, agree in writing on a lower amount.
9. Duties and powers. Each Partner shall devote [his / her] time and attention to the business and act faithfully. The Partners shall decide the management of the Firm by [mutual consent / majority].
10. Bank accounts. Bank accounts shall be opened in the name of the Firm and operated by [any one / any two] of the Partners.
11. Books and accounts. Proper books of account shall be kept at the principal place of business and be open to inspection by every Partner. The financial year shall end on 31 March. Accounts shall be prepared and signed by the Partners each year.
12. Drawings. Partners may draw amounts against their share of profit, as agreed from time to time. [Specify any limits or interest on excess drawings.]
13. Restrictions. No Partner shall, without the consent of the others: (a) lend the Firm's money or give credit except in the ordinary course; (b) stand surety or give guarantees; (c) assign or transfer his or her interest; or (d) engage in a competing business.
14. Admission. A new Partner may be admitted only with the written consent of all Partners, on a deed of admission.
15. Retirement. A Partner may retire by giving [__] months' written notice. The retiring Partner's accounts shall be settled under clause 18.
16. Death or insolvency. The death, insolvency or incapacity of a Partner shall not dissolve the Firm. The Firm shall continue with the remaining Partners, and the legal heirs shall be paid the amount due under clause 18, unless all agree otherwise.
17. Dissolution. The Firm may be dissolved by mutual agreement or as provided by the Indian Partnership Act, 1932. On dissolution, assets shall be applied first to outside liabilities, then to Partners' loans, then to capital, and the balance shared in the profit-sharing ratio.
18. Settlement of accounts. On retirement, death or dissolution, accounts shall be settled on the basis of a balance sheet drawn up as on that date. [State whether and how goodwill is to be valued.]
19. Arbitration. Disputes shall be referred to arbitration under the Arbitration and Conciliation Act, 1996, before a sole arbitrator appointed by mutual consent. The seat shall be [city].
20. Amendment. This deed may be varied only by a written document signed by all the Partners.
21. Jurisdiction and costs. The courts at [city] shall have jurisdiction. Stamp duty and registration charges, if any, shall be borne by the Firm.
IN WITNESS WHEREOF the Partners have signed this deed on the date first written above.

______________________ [First Partner]

______________________ [Second Partner]

Witnesses: 1. ______________________     2. ______________________
Schedule A: Partners, capital contribution and profit-sharing ratio
	Partner
	Capital (₹)
	Profit-sharing ratio
	Working / sleeping

	[name]
	[amount]
	[__]
	[__]

	[name]
	[amount]
	[__]
	[__]


Drafting notes (delete before signing)
1. Stamp duty on a partnership deed is fixed by each state and depends on the capital contributed. Check the current rate in your state and use stamp paper of the right value.
2. Registration of the Firm with the Registrar of Firms is optional, but an unregistered firm cannot sue to enforce its contract rights (section 69 of the Indian Partnership Act, 1932).
3. Interest and remuneration are deductible only if the deed authorises them and specifies the amount, or how it is to be computed. A clause such as "as agreed from time to time" is not enough. Remuneration is allowed only to working partners and only within the limits in section 40(b) of the Income-tax Act, 1961 (now section 35 of the Income-tax Act, 2025): on the first ₹6 lakh of book profit, ₹3 lakh or 90% of the book profit, whichever is higher; on the balance, 60%. Interest on capital is allowed up to 12% simple interest a year. Check the limits for the year in question.
4. TDS on payments to partners. From 1 April 2025, the Firm must deduct TDS on salary, remuneration, commission, bonus or interest paid to a partner above the threshold. Check the current section and threshold under the Income-tax Act, 2025.
5. Consider adding clauses on goodwill, non-compete, and a deadlock procedure for your case.
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